Economic Development

CHAPTER THREE

INTRODUCTION

An analysis of the structure and vitality of a community’s economy
is fundamental to develop a strategic plan for economic development and
for future land use planning. Studies of the structure of the existing local
economy identify the important economic activities within the community.
The extent of economic activity and the population supported by such activ-
ity inpuences future economic development. The health and growth of the
local economy is a key determinant of how rapidly land will be converted to
various land uses and can be gauged by its stability and balance. Stability is
the ability to withstand puctuations in the regional and national economies.
Balance is the degree to which diversiycation allows the local economy to
withstand puctuations in a particular sector of the economy.

This chapter of the comprehensive plan focuses upon Laurel County
and the City of London, but also contains information on the Laurel County
Labor Market for comparative purposes. The Laurel County Labor Market
includes Clay, Jackson, Knox, Madison, McCreary, Pulaski, Rockcastle, and
Whitely counties.

EMPLOYMENT BY INDUSTRY

Employment information at the county level is available for indus-
tries covered by unemployment insurance. This generally includes all work-
ers except self-employed individuals, unpaid family members, some student
workers, agricultural workers, domestic workers, rail workers, employees of
certain religious organizations, and certain government employees. A sum-
mary of employment in industries covered by unemployment insurance for
2001 and 2006 is shown in Figure 3-1.

Laurel County had a net increase of 466 jobs from 2001 to 2006 (2.1%).
As of 2006, the services sector provided the largest number of jobs in Laurel
County accounting for 33.3% of the jobs in the county covered by unemploy-
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ment insurance. The sector with the largest percentage change from 2001 to
2006 was the mining sector which more than doubled the number of jobs. All
though there are relatively few mining jobs in the county, the increase repects
a reverse in the trend of loss of mining jobs.

Figure 3-2 shows the average weekly wages in 2006 for industries in
Laurel County covered by unemployment insurance. The mining sector paid
the highest wages per week followed by the construction sector. The lowest
wages were paid in the services and “other” sectors. The average weekly
wages for all industries in Laurel County were only 81.5 % of the average for
Kentucky overall.

MANUFACTURING

The Kentucky Cabinet for Economic Development published a Ken-
tucky Directory of Manufacturers that list manufacturers by county and
community. This document, updated September 7, 2007, provides contact
information along with a short summary of each business. Table 3-1 lists
the manufacturing yrms found throughout Laurel County. According to the
directory, there are a total of 33 manufacturing yrms in Laurel County with an
employment of 3,735. These yrms manufacture a variety of products indicat-
ing a diverse economic base. The majority of manufacturing yrms are located
in or near London. Aisin Automotive Casting LLC in London employs the
largest number of workers, with 663 employees in 2006.

U. S. ECONOMIC CENSUS

The U.S. Department of Commerce conducts an Economic Census
every yve years to provide a detailed portrait of the U. S. economy from the
national to the local level. The Economic Census covers nearly all of the
U.S. economy in its basic collection of establishment statistics. Censuses of
agriculture and governments are conducted at the same time.

In 1997 the U.S. Census Bureau adopted the North American Indus-
try Classiycation System (NAICS) for reporting and delineating business
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INDUSTRY

FIGURE 312

AVERAGE WEEKLY WAGES IN LAUREL COUNTY 2006
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Avg. Weekly Wage 2006
INDUSTRY Laurel County LELIEY
Mining $1,036 $1,071
Construction $700 $717
Manufacturing $665 $874
Utilities, Trade, & Transportation $528 $663
Information $533 $778
Finance, Insurance, Real Estate $645 $879
Services $443 $560
State & Local Government $577 $660
Other $360 $614
All industries $546 $670

Source: 2007 Kentucky Cabinet for Economic Development
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types. As SIC codes were used prior to 1997, data from an earlier an eco-
nomic census cannot be compared to the 1997 or later economic census data.
The NAICS was developed jointly by the U.S., Canada and Mexico in order
to provide new comparability in statistics about business activity in North
America. The latest available Economic Census was conducted in 2002 and
published in 2005. Data for economic sectors with few establishments in
Laurel County is not available at the county level as publication of the data
could reveal the identity or activity of an individual or business. No data is
available for the following sectors: Mining, Utilities, Construction, Transpor-
tation and Warehousing, Finance and Insurance, and Management of Compa-
nies and Enterprises.

Table 3-2 shows data for all sectors of the Laurel County economy for
which the 1997 and 2002 U.S. Census information is available at the county
level. The number of establishments for each sector reported has increased
except in the areas of wholesale trade and real estate & rental & leasing. The
only sector that experienced a reduction in the number of paid employees was
the accommodation & food services sector where employment declined from
1,698 to 1,552.

The most notable improvements from 1997 to 2002 were in the man-
ufacturing, retail trade and health care & social assistance sectors of Lau-
rel County’s economy. While many areas of Kentucky have experienced a
loss of manufacturing jobs in recent years, Laurel County had an increase of
six manufacturing establishments from 1997 to 2002 and a 75 percent gain
in employment. The health care industry experienced the most signiycant
increase in employment with a 514% increase in paid employees for the
period. The number of health care establishments increased 85%. The retail
trade sector had the greatest increase in the number of establishment from 84
to 247, a 194% increase with a corresponding increase of 514% in the number
of paid employees.
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AGRICULTURE

Table 3-3 presents agricultural statistics for Laurel County. According
to the U.S. Census of Agriculture, there were a total of 1,137 Laurel County
farms in 2002, a decrease of 9.2% since 1992. Over this same ten year period,
the number of farm acres and the number of acres of harvested cropland actu-
ally increased. These numbers can be attributed to the fact that many farm
operations are consolidating as farmers sell out to other farmers or develop-
ers. Therefore, active agricultural operations are declining in number but
harvesting more crops.

The 2002 Census of Agriculture reports that the average size of a farm
in Laurel County is 95 acres with the median size 56 acres. In 2002, the aver-
age estimated value of all land and building per farm was $239,290 with an
estimated market value of $2,305 per acre. The estimated average value of
all machinery and equipment was $27,052 per farm. The total market value
of agricultural products sold in 2002 was $15,716,000 with a $13,822 aver-
age per farm. Tables 3-4 shows Laurel County farms by farm size. Table 3-5
shows the number of farms by the value of sales.

According to the 2005-2006 edition of the Kentucky Agricultural Sta-
tistics and Annual Report, Laurel County ranked 67th in the state out of 120
counties for production of burley tobacco in 2005. There were only 370 acres
of harvested burley tobacco. This compares to 1,230 harvested acres in 2000.
This repects a statewide reduction in burley tobacco production as a result of
the burley quota buyout in the fall of 2004. The total harvested acreage of
burly tobacco for Kentucky in 2005 was 70,000 acres, the smallest acreage on
record since record keeping started in 1919. Overall Laurel County ranked
70th out of 120 counties for crop and livestock cash receipts which totaled
$12,996,000.

According to estimates of the Kentucky Workforce Development
Cabinet, Department for Employment Services, there were approximately
329 persons employed in Laurel County’s agricultural industry in 2004 and
296 in 2006. This represents approximately one percent of the total civilian
workforce in the county.

3-10



